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The Mexican telecommunications industry continues to attract interest from US companies,
which are forming partnerships with domestic firms to provide both cellular telephone and longdistance service. The latest US company to enter the Mexican market is Nextel, which in early June
announced plans to spend about US$165 million to acquire a 22% share of the cellular telephone
company Mobilcom.
Under the agreement, Nextel has the option to acquire another 13% of Mobilcom for about US
$100 million. The acquisition of a share in Mobilcom is part of Nextel's overall strategy to develop
a network throughout North America. In late May, the company entered into an agreement to
acquire a share of the Canadian company Clearnet. The principal owner of Mobilcom is Grupo
Valladares, which has interests in telecommunications, television, newspapers, steel, construction,
and agriculture.
The Nextel-Mobilcom partnership is entering what is becoming a very competitive cellular
telephone market in Mexico, which includes the Bell Atlantic-Iuasell partnership, and Telcel, which
is a subsidiary of Telefonos de Mexico (Telmex). In addition, in early June US-based Motorola and
Mexico's Grupo Protexa reached an agreement to form a telecommunications company to offer
a variety of services, including cellular telephone, data transmission, a personal communications
network, and eventually long-distance service.
On a related matter, a dozen potential competitors for long-distance service have filed objections
since Jan. 1 to a plan presented by Telmex regarding controls over the long- distance network.
Telmex, which controls virtually all of Mexico's telephone lines, presented a plan in December of
1993 under which the company would retain control over much of the telephone infrastructure even
though long-distance service will be open to competition in 1997. Potential competitors were given
until May 31 to offer comments on the Telmex plan.
The Communications and Transportation Secretariat (Secretaria de Comunicaciones y Transporte,
SCT) was due to announce the long-distance concessions in mid-1994 to give the successful
bidders enough time to set up their operations in Mexico before 1997. According to La Jornada
daily newspaper, a total of 12 potential bidders raised a variety of objections to the Telmex plan,
including complaints about the company's proposal to control central switching stations, billing and
accounting, and other services.
Among those offering comments were the two large Mexican- foreign conglomerates that have
applied for the concessions: the Iuasell-Bell Atlantic partnership and the joint venture between
MCI and Banamex-Accival. The Mexican telecommunications companies that have applied to
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provide long-distance service, and which also presented their objections to the Telmex plan, include
telecommunications companies Cedetel, Norcel, and Cersa. Criticisms were also received from other
prominent companies seeking to provide long-distance service, including Grupo Industrial Alfa,
Grupo Domus, and Grupo Bancomer.
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